
COUNCIL AGENDA: 9-21-04
ITEM: 1; /

TO: HONORABLE MAYOR AND
CITY COUNCIL

FROM: Carl W. Mosher

SUBJECT: COMMERCIAL SOLID WASTE
AND RECYCLABLES
COLLECTION FRANCmSE

DATE: 9-9-04

COUNCIL DISTRICT: City-Wide

RECOMMENDATION

Approval of an ordinance granting a Commercial Solid Waste and Recyclables Collection
Franchise, and approval of a Commercial Solid Waste and Recyclables Collection Franchise
Agreement with Sonrise Consolidated, Inc.

BACKG&O~

The City of San Jose has traditionally had an open market for the collection of recyclables and
rubbish (solid waste that does not contain food waste) from businesses, institutions, and other
non-residential properties. Since 1995, the City has also allowed open competition for the
collection of commercial garbage (solid waste that contains food waste).

Private haulers must now obtain a Commercial Solid Waste and Recyclables Collection
Franchise that allows them to compete with each other on a customer-by-customer basis to
provide solid waste and commingled recyclables collection services to San Jose businesses.
There are currently 26 companies that have valid franchise agreements that are scheduled to
expire on June 30, 2005.

ANALYSIS

Chapter 9.10 of the Municipal Code and the City Charter require that Commercial Solid Waste
and Recyclables Collection Franchises be granted by ordinances of the City Council. Approval
of the proposed ordinance will grant a new non-exclusive Commercial Solid Waste and
Recyclables Collection Franchise to Sonrise Consolidated, Inc. for a term beginning.
November 21,2004 and ending June 30,2005.
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The requirements for acquiring a Commercial Solid Waste and Recyclables Collection Franchise
are the following: submittal of a franchise application, payment of the processing fee, possession
of San Jose business license, and provision of proof of insurance. Sonrise Consolidated, Inc. has
met all of the requirements; therefore, staff recommends awarding a franchise to Sonrise
Consolidated, Inc. at this time.

PUBLIC OUTREACH

In accordance with San Jose Municipal Code section 9.10.1650, the City Clerk published a
notice in the San Jose Post Record announcing a public hearing at the September 21,2004 City
Council meeting regarding Sonrise Consolidated, Inc. franchise application.

COORDINATION

Preparation of this memorandum was coordinated with the City Attorney's Office, Business Tax
License Office, Department of Planning, Building and Code Enforcement and Local
Enforcement Agency.

COST IMPLICATIONS

Sonrise Consolidated, Inc. has paid the $195 application fee as required by San Jose Municipal
Code 9.10.1670. The requested action is consistent with the Mayor's Budget Strategy by
enabling a business to operate in San Jose and the associated jobs that result from that ,activity.
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CARL W. MOSHER
Director, Environmental Services Department


